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Prudent Man Investment Management, Inc.
1601 Arapahoe Street, 13th Floor

Denver, Colorado 80202

STATEMENT OF INVESTMENT OBJECTIVES AND POLICY

FOR

 {Insert Client Name}
1. INTRODUCTION
The purpose of this statement is to express the objectives and to establish the policies of the account.

2. INVESTMENT OBJECTIVES

The principal investment objectives of the account are to invest the assets in a manner consistent with fiduciary standards of the Colorado laws governing this account, namely:

· The safeguards and diversity that a prudent investor would adhere to must be present.

· All transactions in the account must be in the sole interest of the account beneficiary.

· Seeks to achieve an annual target rate-of-return goal for the total account of approximately         % over the Consumer Price Index over the very long term. *based on current objectives. Check special notes under percent allocations.
3. INVESTMENT POLICIES

A. General:  The assets must be invested in compliance with the Investment Objectives of the account.

B. Fixed-Income Investments:  Fixed-income securities may include U.S. Treasury obligations, obligations of government-sponsored enterprises, federal agency obligations, notes, debentures, preferred stocks, commercial paper, commercial bank or savings and loan certificates of deposit, real estate mortgages, insurance contracts or mutual funds containing these securities.  All investments in interest-bearing, nonconvertible obligations of corporations must be rated within the two highest ratings of the bond rating service.  Fixed-income securities may not exceed one year to maturity.

C. Common Stocks:  The portfolio will use passively managed funds for its exposure to the world’s stock markets.

D. Diversification:  The asset mix will be as follows:

· Equity investment may not exceed _____% of the total account, based on market value at the time of purchase.  
· Special Notes: __________________________________________________________________________________________________________________________________________Common stocks will include the following sub asset classes: U.S. and international companies, large and small companies, growth and value companies.  Our mix will maintain a 60% U.S. /40% International composition in the equities portion of your portfolio.  

· Except for the guidelines expressed above, the asset allocation will remain flexible.

4. COMMUNICATION

The portfolio’s Registered Investment Advisor will be available to Client upon reasonable notice.  The Advisor agrees to upload the following reports to a secure website accessible to the Client on the day after the close of each day the stock market is open:

· A complete portfolio Appraisal showing the value of each investment and total value of the Portfolio.  

· A Performance report that will show the investment return by asset class and total portfolio since the end of the previous quarter.  

· A Performance report that will show the investment return by asset class and total portfolio since the end of the previous year.

5. REVISIONS

Changes in this statement may be made, from time to time, by the client.

Client: __________________________________    Date:​​​​​​​___________________
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